
WRITE ANY TWO FEATURE OF FORECASTING SOFTWARE

One thing that is definitely true is that budgeting and forecasting are both tools that help businesses plan for their future.
However, the two are also different in.

Perishable items are not kept too long. Cyclic behaviour[ edit ] The cyclic behaviour of data takes place when
there are regular fluctuations in the data which usually last for an interval of at least two years, and when the
length of the current cycle cannot be predetermined. Not everything can be forecasted reliably, if the factors
that relate to what is being forecast are known and well understood and there is a significant amount of data
that can be used very reliable forecasts can often be obtained. Forecasting can be described as predicting what
the future will look like, whereas planning predicts what the future should look like. An essential difference
between chart analysis and fundamental economic analysis is that chartists study only the price action of a
market, whereas fundamentalists attempt to look to the reasons behind the action. For the best forecasts, we
recommend combining statistical analysis with staff insights. Forecasting is used in Customer Demand
Planning in everyday business for manufacturing and distribution companies. Cyclic data cannot be accounted
for using ordinary seasonal adjustment since it is not of fixed period. Inventory Planning Inventory planning is
the process by which companies manage inventory to achieve: Quality: Products are kept in good condition.
Main article: Seasonality Seasonality is a characteristic of a time series in which the data experiences regular
and predictable changes which recur every calendar year. If this is not the case or if the actual outcome is
effected by the forecasts, the reliability of the forecasts can be significantly lower. Companies use forecasts to
determine future demand and then build plans accordingly. Statistics can uncover trends invisible to the
human eye, but it lacks the ability to make important connections beyond the data itself. The most trustworthy
forecasts combine both methods to support their strengths and mitigate their weaknesses. Adapted from
Operations Management 4th Ed, Pearson. Studies have shown that extrapolations are the least accurate, while
company earnings forecasts are the most reliable. Statistical Forecasting The two major statistical forecasting
approaches are time series forecasting and model-based forecasting. An important, albeit often ignored aspect
of forecasting, is the relationship it holds with planning. It is common in many situations â€” such as grocery
store [13] or even in a Medical Examiner's office [14] â€”that the demand depends on the day of the week.
Inventory optimization finds and maintains optimal safety stock levels, reorder levels, order quantities, service
levels, fill rates, and more. If demand appears low, the sales and marketing team might increase promotions or
push up a product launch. If demand appears to outstrip resources, companies can increase production or alert
customers to changed shipment times.


