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The people's of Republic of china took over Hong Kong in China had promised to keep a capitalist economy in Hong
Kong for 50 year.

Australian, 13 June , p. Would it let Hong Kong remain Hong Kong? There are around 30, Australian citizens
resident in Hong Kong, together with at least holders of Australian permanent residency. In , five people
connected with Causeway Bay Books, a Hong Kong establishment that sold gossipy books about mainland
Chinese politics, disappeared. Sydney Morning Herald, 7 May , p. With the extradition law they want to make
such kidnappings legal, and bring Chinese law to Hong Kong. Fix-its' but undermining free and open
competition. If major unrest grows in the territory and Beijing reacts by arresting pro-democracy campaigners
or suppressing demonstrations and other protests, severe strains might be placed on Australia's policy of not
directly criticising China on human rights. It discusses the importance of Hong Kong in China's economic
transformation and the likelihood that the territory will continue to prosper after  By the end of the war in ,
Hong Kong had been liberated by joint British and Chinese troops. Its success has been based on acting as a
conduit of expertise and capital between China and the outside world, thus playing a key role in China's recent
economic growth. Starting in the late s, the U. The First Opium War which ensued lasted from to  Not yet!
The outlook for the free exercise of political and civil rights in Hong Kong was clouded, however. As
corruption becomes more commonplace, as the 'princelings' and other relatives of the politically powerful take
positions of responsibility in [Hong Kong] Business people and economists, looking at Hong Kong's
continuing integration into a booming Chinese economy and all the signs that Beijing will not tamper with the
territory's market economy, are optimistic about future growth and prosperity. An influx of wealthy Chinese
refugees, especially from Shanghai, provided the capital and expertise for new investment in manufacturing
industry. For diplomatic and commercial reasons, the Communist Government accepted the reality of the
British occupation of the territory, but always looked upon Hong Kong as a temporarily separated part of
China which would be returned to the motherland at such time as the Chinese people decided to take it back.
Trade and Investment Hong Kong in was Australia's tenth largest trading partner, accounting for 2. In , Beijing
used that power against pro-democracy lawmakers who staged protests during their oaths of office. The
limited British reforms have proved too belated to make China feel obliged to accept them. The best prospects
for Hong Kong lie in the fact that continued prosperity in the territory is in China's interest and that the
Chinese leadership is keen to use Hong Kong as an example or 'trial run' in its efforts towards reunification
with Taiwan and in its general foreign relations. While a free market enclave presents few major problems for
the Chinese leadership, it is less certain that it will be able to tolerate an autonomous region with a culture of
free political expression. The Chinese government has in fact appointed a parallel Provisional Legislature
which will take over on 1 July  Just as Hong Kong survived the formation of the People's Republic by
becoming its gateway to the world, so the territory has become even more important to China since the
economic reforms instituted by Deng Xiaoping from  Sydney Morning Herald, 11 April  In the following
decades the Chinese government insisted that the treaties giving Britain sovereignty over Hong Kong were
invalid. A further powerful element was introduced when the negotiations came under intense pressure from
the people of Hong Kong following the mass anti-Beijing feeling generated by the Tiananmen Square
massacre in June  The new and last Governor of Hong Kong, Chris Patten, therefore sought to increase
popular involvement in the political process while remaining within the framework of the Joint Declaration
and the Basic Law. The free movement of goods and capital has been the key to Hong Kong's success, both
before and after the Chinese Revolution. He argued that if individuals or firms were unable to contest
government actions in the courts they would turn to well-connected individuals who could, giving 'enormous
employment to Mr. As the Provisional Legislative Council question showed, such matters have the capacity
not only to affect relations with China but also to reveal differences with the US, Australia's other key partner
in the region. Sharply breaking with past practice, Patten initiated a series of political reforms designed to give
the people of Hong Kong a greater voice in government via democratic elections to the Legislative Council
LegCo. In Australia's case, it has significant interests in the Hong Kong's viability and relations with China are
becoming a increasingly central part of the country's foreign policy, at both the bilateral and regional level.
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Integrating Hong Kong will be one of the key tasks facing the Chinese state as it attempts to deal with the
social and political effects of the country's continuing economic transformation and will challenge the political
will of the reformers who may find the issue being used by conservative elements in the Party and the Army to
regain political ascendancy.


