
OLIGOPOLIES IN THE UNITED STATES ECONOMY

An oligopoly consists of a select few companies having significant an oligopoly , with the leading auto manufacturers in
the United States affect the economy here: Economic Basics: Competition, Monopoly, and Oligopoly.

Business investment across the economy has perked up lately, but it is not as robust as one might expect given
the surge in profits, the extraordinarily low-cost of equity and debt, and the amount of cash on corporate
balance sheets. The promise of a generous payout is a huge incentive to innovative entrepreneurs. How could
this happen to supposedly the most innovative economy in the world? Over the last 50 years, antitrust has
been not only narrowed but also weakened. The Warning Signs Ten years ago, the top four U. Political
Economy I want to return now to where I started: We should be concerned about this agglomeration of market
power not just because of its economic consequences, but also because of its political consequences. But
somehow, in the ensuing decades, antitrust was taken over by an army of economists and lawyers. To submit a
correction for our consideration, click here. After the airline was done asking politely, a security officer
wrestled him out of his seat and dragged him down the aisle by his arms. A federal judge disagreed, and the
merger was consummated. That was why two years ago, the Roosevelt Institute called for Rewriting the Rules
of the American Economy, and over the past two years has amplified this message, especially as it relates to
market power. And it sheds light on a long-standing problem with how we think about and treat
anticompetitive practices in the United States. Labor The exploitation of firm market power is but half the
story. In some industries, concentration clearly is driven less by innovative superstars than by anticompetitive
behavior. Conflicts of interest too need to be looked with greater circumspection: Are there really economies
of scale and scope, and do they really explain why firms are seeking to expand in the ways they propose?
Anybody who has taken a college economics course learned that capitalism is supposedly based on the
ubiquity of competition. Much of the increase is a result of states extending the occupations for which licenses
are required. Jobs â€” Mergers and acquisitions always result in duplication and almost always result in fewer
workers supervisors and managers who must be eliminated to reach the projected overhead and savings of the
new corporation. Typically, these are industries where one firm is large enough and powerful enough to truly
threaten other firms with bankruptcy. And the power of workers has been weakened, if not eviscerated.
Government Accountability Office. Thus, the ratio of income to capital, thus estimated, to national income has
gone down. Prices following a subset of these mergers rose by an average of 4. The number of jobs created by
businesses less than a year old dropped from a peak of 4. In this article, I examine the troubling effect of
industry consolidation on competition. In a healthy economy, companies continually are born, fail, expand,
and contract, while new jobs are created and others are destroyed.


