
INTERNAL FACTORS INFLUENCING BUSINESS ETHICS

business ethics (semester year business ethics understanding factors influencing business ethics objectives ethical
decision making ethical decision making. the events in their life. o Internal = blame yourself. o External = blame external.

No society can tolerate such misbehavior continuously. Factors affecting business ethics Factors influencing
Business Ethics Business leaders today are well aware of the ethical issues and hence they want to improve the
ethical standards of the business. Your staff will infer your values based on the type of people you hire, fire
and promote. Following a set of good values a value system can be built in the organisation business thus can
create good, services, employment of larger value. Ethical Code of the Company When a company grows
larger, its standard of ethical conduct tends to rise. Related Posts. External: Competition from other Businesses
Unless your company is unique, you'll have to deal with competition. Legislation It is already stated that the
Government will intervene and enact laws only when the businessmen become too unethical and selfish and
totally ignore their responsibility to the society. High interest rates on credit cards can discourage customers
from spending. They also say that business and ethics are opposite terms and hence, combining them is not
proper. Optimal use of scarce resources, clean environment and ensuring better quality of life to all the
stakeholders should be stressed in the internal policies. When example is supported by explicit policy, the
followers have a clear idea of how to translate the example of leaders into action. When other firms, in the
same industry are strictly adhering to the ethical standards, the firm in question should also perform up to the
level of others. The organisation should have open and better communication at all levels. Beliefs support
norms. Competition can make or break you â€” look at how many brick-and-mortar bookstores crashed and
burned competing with Amazon. Any unethical behavior or conduct on the part of the company shall endanger
its established reputation, public image and goodwill. Suppliers have a huge impact on your costs. It should be
noted that business ethics is a term with quite a multifaceted meaning. Business ethics and ethical business
practices[ edit ] Business ethics deals with moral issues beliefs, norms, values, etc. Belief is an abstract
thinking process. The clout of any given supplier depends on scarcity: If you can't buy anywhere else, your
negotiating room is limited. The experiences are contradictory and cannot be measured as so many kilos. In
part, what is ethical is based on: Image: What affects business ethics? Social Pressures Social forces and
pressures have considerable influence on ethics in business. It is abstract and does not have universal standards
or acceptance due to the fact that ethics depend on morals and morals on value system of people. They exhibit
the ability to respond to expectations. Factors affecting business ethics The business executive working as a
professional manager has to decide what is ethical or unethical. References 6. Standards of behavior in an
industry are often influenced greatly by the dominant firms in that industry. The ethical standards imposed on
a manager by his superiors also influence him in his decisions as to the morality of behavior. We generally
make value judgments on many matters like good, skilled, unskilled, bad etc. If you're flush with cash, you
have a lot more flexibility to grow and expand your business or endure an economic downturn. These words
and their means are: i Norms: Norms of expectations of a proper behaviour in a society. The 5 myths can be
discussed for the case-let.


