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The problems of scarcity and optimal or ideal allocation of resources are the central problem in
micro-economics. The process of production adds to the values or creation of utilities. Statistical methods are
used for such comparison among past, present and future estimates. Techniques or Methods of Marginal
Economics: 6 most important methods used by managerial economics to explain and solve business problems
of a firm: i Scientific Method: Scientific method is a branch of study which is concerned with observed facts
systematically classified and which includes trustworthy method for the discovery of truths. Sales decision is
concerned with how much to produce and sell for maximising profit. Cost Analysis. But managerial theory
deals with a study of only profit theories. External auditors are engaged to ensure the reliability and
trustworthiness of such Financial Statement so presented. It concentrates more on the method of reasoning.
Cost information about the resources is very essential for business decision making. Robbins regards
economics as a pure science of what is, which is not concerned with moral or ethical questions. The money
expenses incurred in the process of production constitute the cost of production. It can be classified into three
categories such as iconic, analogue and symbolic. Better grades and test scores are just a click away. An
element of cost uncertainty exists because all the factors determining costs are not always known or
controllable. Managerial decisions are based on the flow of information. This method is mainly concerned
with the collection of data. He should be held in the confidence of the management. The large aggregates are
total saving, total consumption, total income, total employment, general price level, wage level, cost structure,
etc. While considering the scope of managerial economics we have to understand whether it is positive
economics or normative economics. Models can guide business executives to predict the future consequences.
Managerial function is exercised through decision making. It is necessary to make an objective approach both
in discovering facts and interpreting them. It is, therefore, also called prescriptive economics. At the other end
are inductionist empiricists who believe that science must construct its axioms from the same data and
particularly by ascending continually and gradually till it finally arrives at the most general axioms. In simple
terms, managerial economics means the application of economic theory to the problem of management.


